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FINANCIAL SECTION



Michael B. Cooke, C.PA., PC.

Certified Public Accountants

G Colony Park

2001 South Main Street
Blacksburg, Virginia 24060
{(540) 653-1152

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members of the Town Council
Town of Christiansburg, Virginia

we have audited the accompanying financiat sitatements of the governmenial
activities, business-type activities, and each major fund of the Town of
Christiansburg, Virginia, as of and for the year ended June 30, 2009, which
collectively comprise the Towrys basic financial statements as listed in the table of
contents. These financial stalements are the responsibility of the Town of
Christiansburg's management. Our responsibilily is 10 express opinions on these
financial statements based on our auditl.

we conducled our audil in accordance with auditing standards generally accepted
in the United Stales of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Compilroller General of
the United States, and Spccifications for Audits of Counties, Cilies and Towns
issued by the Auditor of Public Accounis of the Commonwealth of Virginia. Those
standards require that we plan and perform the audit 10 obtain reasonable
assurance about whether the financial statements are free o©f material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evalualing the overall financial statement presentation.
we believe thal our audil provides a reasonable basis for our opinions.

In our opinion, the [inancial statements referred 10 above present fairly, in all
material respects, the respective financial position of the governmental activitnes,
Ihe business-type activilies, and each major fund of the Town of Chrisliansburg as
of June 30, 2009, and the raspective changes in financial position and cash flows,
thereof and the respeclive budgetary comparison for the general fund for the year
ithen ended in conformity with accounting principles generally accepted in the
Uniled States of America.

In accordance with Gouernment Auditing Standards, we have also issued our reporl
dated November 3, 2009, on our consideration of the Town of Christiansburgd's
internal conirol over financial reporting and our tests of it's compliance with certain
provisions of laws, regulations, contracts and grant agreemenis and other matters.
The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

The Managements Discussion and Analysis, and Virginia Retirement System —
Schedule of Funding Progress on pages 4 through 10, and 32, respectively, are not
a required part of the basic financial statements, but are supplementary information
required by accounting principles generally accepted in the United States of
America. we have applied certain limited procedures, which consisted principally
of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit
the information and express no opinion on it.
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Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the Town of Christiansburg's basic financial
statements. The Supplementary Information included in Schedules | through 6, is
presented for purposes of additional analysis and is not a required part of the basic
financial statements. The Supplementary information has not been subjected 10
the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we express no opinion on them.

Mkl B. Code CPAPC

November 3, 2009



TOWN OF CHRISTIANSBURG, VIRGINIA
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2009

The following discussion and analysis of the Town of Christiansburg’s financial
performance provides an overview of the Town's financial activities for the fiscal
year ended June 30, 2009. It should be read in conjunction with the Town's basic
financial statements.

FINANCIAL HIGHLIGHTS

« The Town's total net asseis increased by $6,821,660 during the fiscal year,
on the government-wide basis. The Town's total net assels, on the
government-wide basis, totaled $141,323,233 at June 30, 2009 Of this
amount, $20,971,733 may be used to meet ongoing obligations to citizens
and creditors, $120,123,597 is invested in capital assets, net of related debt
and $227,903 is restricted for perpetual care in the Cemetery Fund.

e On a govermmment-wide basis for governmental activilies, the Town had
expenses (including transfers) net of program revenues of 517,695,497,
which totaled $5,076,990 less than the general revenues, of $22,772,487.

e Al June 30, 2009, the Town's governmental funds balance sheet reported
total ending fund balances of $19,731,368 of which $19,503,465 is
unreserved and $227.903 reserved for perpetual care for the cemetery. Also,
included in the unreserved balance is $5,525,355 from the Aquatic Center /
Recreation bonds.

OVERVIEW OF THE FINANCIAL STATEMENTS

Our discussion and analysis is intended 1o serve as an introduction to the Towns
basic financial statemenis. The Town's financial statements present two types of
statements, each with a different snapshot of the Town's finances. The focus is on
both the Town as a whole (government-wide) and the fund financial stalements.
The government-wide financial statements provide both short-term and long-term
information about the Town's overall financial status. The fund financials focus on
the individual parts of the Town government, reporting the Town's operalions in
more detail than the governmeni-wide statements, which present a longer-term
view. Presentation of both perspectives provides the user a broader overview,
enhances the basis for comparisons, and better reflects the Town's accountability.

Government-Wide Financial Statements

The government-wide financial siatemenis include the Statement of Net Assets and
the Statement of Activities. These statements provide information about the Town
as a whole using the accrual basis of accounting, which is the method used by
most private-sector enterprises.  All current year revenucs and expenses are
reported in the Statement of Activities regardless of when cash is received or paid.
These statements allow readers to answer the question, ‘Is the Town's financial
position, as a whole, better or worse as a result of the year's activities?”

One of the main goals of these two statements is to report the Town's nét assels
and changes that affected net assets during the fiscal year. The change in the
Town's net assels, the difference between assets and liabilities, is oné way to
measure the Town's financial healih, or financial position. Increases or decreases
in net assets are indicators of whether the Town’s financial health is improving or
deteriorating. Other nonfinancial factors, such as changes in the Town's property
tax base and the condition of the Town's infrastructure should also be considered
in assessing the overall financial health of the Town.



MANAGEMENT'S DISCUSSION AND ANALYSIS
(CONTINUED)

In the Statement of Net Assets and the Statement of Activities, the Town's fund-
based activily is classified as follows:

Governmental activities — Most of the Town's basic services are reported here,
including general government, public safety, public works, health and welfare,
parks and recreation, cemetery and community development. Property laxes,
other local taxes, and federal and state grants finance most of these activities.

Business-type activities — The Town's water and sewer operations are reported
here as the Town charges a fee 1o customers designed to cover all or most of the
cost of the services it provides.

Fund Financial Statements

Traditional users of governmental financial statements will find the fund financial
stalement presentation more familiar. The (und financial stalements focus on the
Town's most significant funds rather than fund types. The fund financial
statemenis begin on page 13 and provide detailed information about the most
significant funds, not the Town as a whole. The Town has two types of funds:

Governmenial funds - Most of the Town's basic services are included in
governmental funds. Fund-based statements for lhese funds focus on how
resources f{low into and out of those funds and the balances left at year-end that
are available for future spending. These funds are reporied on the modified
accrual basis of accounting, which measures cash and other liquid assels that can
readily be converted to cash. The governmental fund statements provide a detailed
short-lerm overview that helps the reader determine the financial resources that
can be spent in the near future 10 finance the Town's programs. The differences
between governmental activities as reported in the government-wide and fund
financial statements are reconciled in Exhibits D and F on pages 14 and 16.

The Cemetery Fund (Permanent Fund) is a nonmajor Governmental Fund. The
Town as of April 1, 2008 took over control of the Town's cemelery.

Proprietary funds - when the Town charges customers for the services it provides.
whether to outside customers or to other units of the Town, these services are
generally reporied in proprietary funds. Proprietary funds, like the government-
wide statements, utilize the accrual basis of accounting, and their statements
provide both short and long-term financial information.

The Town's enlerprise fund, one type of proprietary fund, is the same as he
government-wide business-ype activilies; however, the fund financial statements
provide more detail and additional information, such as cash flows. The Town's
enterprise fund is the water and Sewer Fund.

FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE

As noted earlier, net assets may serve over time as a useful indicator of a
governments financial position. In the case of the Town of Christiansburg, assets
exceeded liabilities by $141,323,233 at the close of the most recent fiscal year.

By far the largest portion of the Town of Christiansburg's net assets (85 percent)
reflects its investment in capital assets {e.g., land, buildings and struclures, and
equipment), less any relaled debt used to acquire those assets that are still
outstanding. The Town of Christiansburg uses these capital assets (o provide
services 10 citizens; consequently, these assels are not available for future
spending. Although the Town of Christiansburg’s invesiment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay
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MANAGEMENT'S DISCUSSION AND ANALYSIS
(CONTINUED)

this debt must be provided from other sources, since the capital assels themselves
cannot be used to liquidale the liabilities.

Summary of Ne1 Asseis:
The following lable presents a condensed summary of net asseis:

Summary of Net Assets
As of June 30, 2009

(In Thousands)
Governmental Activities  Business-type Activities Total Primary Government
2009 2008 2009 2008 2009 2008
Current and other assets $ 22909 § 26292 § 960 $ 790 % 23,869 § 27,082
Capital assets, net 103,195 95,782 35,418 38,383 142,613 134,165
Total Assets 126,104 122,074 40,378 39,173 166,482 161,247
Other liabilities 1,237 1,859 783 706 2,020 2,565
Long-term liabilities 14,411 14,837 8,728 9,344 23,139 24,181
Total Liabilities 15,648 16,696 9,511 10,050 25,159 26,746
Net assets:

Invested in capital assets,
net of related debt 89,443 81,535 30,681 29,029 120,124 110,564
Restricted 228 231 - - 228 231
Unrestricted 20,785 23,612 186 94 20,971 23,706
Total Net Assets $ 110456 § 105378 $ 30,867 § 29,123 § 141,323 § 134,501

The Town's combined net assets increased from $134,501,572 t0 $141,323,233 as a
result of the increase in net assets of both Business-lype aclivities of $1,744,670
and the Governmental aclivities of §5,076.990. Unrestricted net assets, the portion
ol net assets that can be used to finance the day-to-day operations of the Town
totaled $20,071,733. Invested in capital assets, represents the amount of capital
assets owned by the Town, including infrastructure, net of any outstanding debt.
Net assels are reported as restricted when constraints on asset use are externally
imposed by creditors, grantors, contributors, regulators, or are imposed by law
through constitutional provisions. The total amount of restricted net assets is
$227.003 which is restricted for the use of perpetual care in the Cemetery Fund.



MANAGEMENT'S DISCUSSION AND ANALYSIS

(CONTINUED)

Summary of Changes in Nel Assets:

The following table shows the revenues and expenses of the government:

Revenues
Program Revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
General Revenues:
Property taxes
Local portion of state sales taxes
Business and professional
occupational license taxes
Utility taxes
Prepared food and beverage taxes
Commonwealth share-personal
property taxes
Cigarette Tax
E-911 and communication taxes
Transient room taxes
Other taxes
Permits, Fees & Licenses
Interest and investment income
Fines & Forfeitures
Miscellaneous
Cemetery
Payments from Other Governments-
State
Total Revenues
Expenses
General Government
Public Safety
Public Works
Health and Welfare
Parks, Recreation and Cultural
Community Development
Interest and Fiscal Charges
Water
Total Expenses
Capital Contributions
Gain (Loss) on sale of land
Insurance Recoveries
Transfers
Increase (Decrease) in Net Assets
Net Assets, Beginning
Net Assets, Ending

Summary of Changes in Net Assets

(In Thousands)

For the Fiscal Year Ended June 30, 2009

Governmental Business-type Total Primary
Activities Activities Government

2009 2008 2009 2008 2009 2008
1,400 $ 1,214 § 5602 § 539 §% 7,002 § 6,610
2,997 2,856 - - 2,997 2,856
1,559 1,599 - - 1,559 1,599
1,991 1,513 - - 1,991 1,513
517 503 - - 517 503
4,684 4,618 - - 4,684 4,618
229 229 - - 229 229
773 542 - - 773 542
997 1,045 - - 997 1,045
852 850 - - 852 950
1,012 714 - - 1,012 714
138 192 - - 138 192
486 1,081 - - 486 1,081
87 95 - - 87 85
1,202 790 121 114 1,323 904
102 28 - - 102 28
3,521 3,520 - - 3,521 3,520
22,547 21,489 5,723 5,510 28,270 26,999
1,871 1,863 - - 1,871 1,863
6,969 6,454 - - 6,969 6,454
4976 5,759 - - 4,976 5,759
3 3 - - 3 3
2,326 1,682 - - 2,326 1,682
1,270 2,021 - - 1,270 2,021
365 193 - - 365 193
- - 5,784 5,482 5,784 5,482
17,780 17,975 5,784 5,482 23,564 23,457
1,634 240 490 393 2,124 633
(36) 375 - - (36) 375
28 76 - - 28 76
(1,315) (1,030) 1,315 1,030 - -
5,078 3,175 1,744 1,451 6,822 4,626
105,378 102,203 29,123 27,672 134,501 129,875
$ 110,456 § 105,378 § 30,867 § 29,123 § 141,323 § 134,501
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MANAGEMENT'S DISCUSSION AND ANALYSIS
(CONTINUED)

The property tax classification, which comprises approximately 13% of (oral
revenue generated by governmental activities, includes real estate 1ax, the local
portion of personal properly tax, machinery & tools tax and public service
corporation taxes. Real estate tax revenue, totaled $2,102,749.

Sales taxes, consumers utility taxes, Commonwealth share of personal property
taxes, business and professional occupational license taxes, prepared food and
beverage taxes, transient room taxes, E-911 taxes, and cigarette taxes comprise the
majority of other local taxes collected by the Town. Other taxes comprise
approximately 56% of total revenues generated for governmental activities and are
the largest source of revenue for the Town.

Payments from other Governments - State comprise approximalely 16% of
governmental aclivities revenues. Street maintenance funds, and funding received
under House Bill 599 for law enforcement are some of the major sources of
revenue included in this category.

Charges for services include items such as recreational fees and garbage collection
fees represent approximately 6% of the governmental activities revenues.

Public Safety expenses comprised approximately 39% of expenses ol the
governmental activilies. Operations of the laborintensive Police Depariment aré
included in this category, along with expenses of the Bulding Inspections, Rescue
Squad, Fire Depariment and E911 Call Center.

public Works expenses comprised approximately 28% of governmental activities
expenses. Expenses for Solid waste Management, Building Maintenance, Street
Paving, and Sireet Maintenance are included in the Public Works category.

Recreation expenses comprised approximately 13% of government aclivities
expenses.

An additional $1,315.045 in cash was transferred [rom the General Fund to the
water/Sewer Fund during 2009.

Community Development & Health and welfare include such items as industrial
development. planning district commission, planning, and engineering services.

The net assets of business-type activities increased approximately $1,744.670
during the fiscal year. This includes water and sewer lines installed by developers
and donaied 1o the Town.

FINANCIAL ANALYSIS OF THE TOWN'S FUNDS

For the fiscal year ended June 30, 2009, the governmental funds reflect a total fund
palance of $10.731.368. Of this amount $19,503,465 constitutes unreserved [und
balance, which is available for spending for services and capital projects, such as
the Aquatic Center. As a measure of the General Fund's liquidity, it may be useful
1o compare unreserved fund balance to 1otal fund expendiiures. Unreserved fund
balance represents approximately 81% of the (otal General Fund expenditures and
other financing uses.

The General Fund balance decreased by $2,863,425 during the fiscal year ending
June 30, 2009.



MANAGEMENT'S DISCUSSION AND ANALYSIS
{(CONTINUED)

Local taxes generated the majority of General Fund revenue, totaling approximately
515,281,571 in fiscal year 2009.

Intergovernmental revenue is the second largest source of General Fund revenues,
generating approximately $3,749,731 in fiscal year 2009. The majority of this
revenue is received from the Commonwealth and includes reimbursement for law
enforcement [unding received under House Bill 599, and street mainténance funds.

GENERAL FUND BUDGETARY HIGHLIGHTS

Budgeted General Fund revenues exceeded the actual revenues by $14.314.,080
due in large part to amounts budgeted for grants and bond construction funds in
the amounl of $9,331,000 that were not received during (he fiscal year.

General Fund expenditures were less than the budgeted amount by $10,161,647 in
large part, because the Aqualic Center budget exceeded actua!l expenses by
$8.824.628.

CAPITAL ASSETS

As of June 30, 2009, the Town's capital assets for its governmental and business-
type activities amounted to $142,613,376 (net of accumulated depreciation). This
investment includes land. sireets and highways, construction in progress, land
improvements, buildings and structures, vehicles, equipment, and infrastructure.
The total net increase (additions less retirements and depreciation) in the Town's
investment in capiiat assels for the current fiscal year was $8,447,323.

Capital Assets, Net of Depreciation

(In Thousands)
Governmental Activities Business-Type Activities Total

June 30,2009  June 30,2008 June 30,2009  June 30,2008  June 30,2009  June 30, 2008
Land ¥ 2,144 % 2,264 % - 3 - 8 2,144 § 2,264
Construction in Progress 14,857 8,911 - 608 14,857 9,519
Streets & Highways 74,314 72,339 - - 74,314 72,339
Land Improvemenls 678 735 - - 678 735
Buildings & Slructures 6,761 6,926 20,167 19,053 26,928 25,979
Equipment 2,598 2,632 19,251 18,723 21,849 21,355
Vehicles 680 856 - - 680 356
Infrastructure 1,013 963 - - 1,013 963
Bond Issue Cost 150 156 150 156
Total $ 103,195. -5 05782 § 19418 § 38,384 % 142,613 § 134,166

The changes in each category of Capital Assets are presented in detail in note 7 to
the Basic Financial Statements.

Major capital asset events during the fiscal year included the following:
e Consiruction in Progress — Aguatic Center
« Upgrades to the wastewater Treatment Plant

LONG-TERM DEBT

Al June 30, 2009, the Town's long-term liabilities, not including compensated
absences, landfill closure, bond premiums and posiclosure caré costs payable,
totaled $22.,3290.494 comprised of $13,680,000 related 1o governmental activities,
and $8.649.494 relaled 10 business-type activities. Total debt decreased by
51,102,147 during the fiscal year.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
(CONTINUED)

The Charter of the Town of Christiansburg and Code of Virginia limits the Town's
net debt to 10% of the assessed valuation of real estate within the Town limits.
This limit applies to governmental activity debt only, as long-term liabilities of
business-ype funds will be met by revenues generated by those funds. The
Town's governmental activity debt of $13,680.000 is well below the legal debt limit
of 5176,749,739.

Interest and fiscal charges for 2009 were $364,675 of the tolal governmental
activilies expenses.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

During the period between the first quariers of calendar years 2008 and 20069,
Montgomery County gained 450 (1.1% ) jobs according to the Virginia Employment
Commission. The manufacturing sector 1ost 208 (-4.0% ) jobs.

Another indicator of the state of the economy is the sales tax revenue, which is
directly proponional to the retail sales. This revenue decreased $40,000 or -2.5%
between budget years 2008 and 2009.

Also transient lodging iax revenue decreased $98,000 or -10.3% and prepared
meals tax revenue increased 566,000 or 1.4% .

However building permits for new residential units in Fiscal Year 2008-2009
decreased by 76 unils or -37% over Fiscal Year 2007-2008 units. Overall, building
permits fees decreased by $54,000 or -28% .

These signals seem to indicate that the economy in our area is declining.

The 2009-2010 budget includes a rate increase for water and sewer fees to help
offset the deficit in the enterprise fund.

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers,
investors and creditors with a general overview of the Town's finances and to
demonsirate the Town's accountability for the resources it receives and their uses.
Questions concerning this report or requests for additional information should be
directied to the Town Manager, 100 East Main Street, Christiansburg, Virginia 24073,
telephone (540) 382-6128. The Town's website address is www.christiansburg.org.



TOWN QI CLIRISTIANSBURG

STATLEMENT OF NET ASSLETS
AS O1F JUNIE 30, 2009

ASSCIS
current Assets:

Cash
Receivable

(Net ol Allowance 1or Uncollectible Amounts)
Accrued Interest Receivable
Due trom Other Governments - Srale

Total Current Assels

Non-Current Assels (net of accumulaled deprecialion).

Land
Land Improvements
Buildings and Siructures
Machinery and Equipment
vehicles
Inlrasiruciure
Consiruction in Progress
Streeis and Highways
Bond Issue Cosl

Total Non-Current Assels, Nei

Total ASSCIS

Liabililics
Accounis Payable
Consumer Deposits
Due 1o Water Authority
Salaries Payable
Accrued Genera) Obligation Bond Inierest
Interest Payable
Long-Term Liabilities:
Bond Premium
Amounis due wilhin one yvear
Due in more than one year

Total Liabilitics

NGl ASSCIS
Invested in Capital Assels, Net ol Relaled Debi
Resiricted lor :
Perperual Care:
Expendable
Nonexpendable
Unrestricted

Toial NG AsSsCLs

See accompanying noles 1o linancial slalements.

Governmenial

Business-Type

Lixhibit A

Activities Aclivilies Total
S 19,551,872 5 - $ 19,551,872
2,976,450 960,424 3,936,874
120,070 - 120,070
260,534 - 260,534
22,908,926 960,424 23,869,350
2,144,394 2,144,394
G77.727 - 677,727
6,760,602 20,166,774 26,927,376
2,597,919 19,251,477 21,849,396
680,202 - 680,202
1,013,31) 1,013.311
14,856,737 14,856,737
74,314,433 74,314,433
149,801 - 149,801
103,195,126 39,418,251 142,613,377
126,104,052 40,378,675 166,482,727
952,344 19,381 a71,725
- 306,566 306,566
- 344,075 344,075
30,974 25,827 56,801
o 87,405 87,405
253,949 - 253,949
72,881 . 72.881
562,380 712,327 1,274,707
13,775,946 8,015,439 21,791,385
15,648,474 9,511,020 25,159,494
89,442,245 30.681.352 120,123,597
227,903 - 227,903
20,785,430 186,303 20,971,733
S 110,455,578 S 30,867.655 S 141,323,233




Exhibit B

Nel (Expense) Revenue and
Change in Net Assels

Primary Governmen!

Governmenial Business-Type

Activines Aclivilies Total
(1.870,600} S5 {1,870.600)
(6,269.518) (6,969,518)
{(3.778,002) (3,778,002)

(3,040) {(3.04.0)
(2.124.521) (2,124,521)
(1,270,09G) {1,270,096)

(364.675) (364,675)
(16,380,452) {16,380.452)
- (181,932} (181,932)
- (181,932} (181,932)
(16,380,452) S (181,932} (16,562,384)
2,996,632 2,996,632
1,558,600 = 1,558,600
4,684,404 4,684,404
G,139.880 65.139,.880
137,796 137,796
115,805 115,805
486,131 486,131
3.749,731 3,749,731
86.924 8G,924
102,077 - 102,077
1.117.055 121,335 1,238,390
(36.210) 2 (3G.210)
1,633,662 490,222 2,123,884
{1.315,045) 1,315,045 -
21.457.442 1,926,602 23,384,044
5,076,990 1,744,670 6,821,660
105,378,588 29,122,885 134,501,573
110,455,578 S 30,867,655 141,323,233




TOWN QF CLIRISTIANS BURG

GOVERNMENTAL IFUNDS
BALANCLE SIHEET
AS OF JUNE 30, 2009

ASSCLS
Cash
Receivables (net of allowance ior uncollectibles)
Taxes, including penaliies (net ol allowance ol $24,79G)
Accounis (net of allowance ol 54,54.06)
Accrued Inlerest Receivable
Due [rom Other Governments - Stale
Tolal Assels

Liabilitics
Accounis Payable
Salaries Payable
Deiferred Revenue
Total Liabilities

IFund Balancoe

Reserved 10r:

Perpelual care
Unreserved, reported in:

General [lund

Permanent tund

Total Fund Balance

Total Liabilities and Fund Balance

See accompanying noles 1o linancial slalements.

Lixhibit C

Total
General Cemeiery Governmental
Fund Fund Funds
5 19,355,988 5 185,885 S 19,551,873
140,461 . 140,461
743,202 30,006 773,208
118,058 2,012 120.070
260,534 - 260,534
20,618,243 227,903 20.846,146
952,343 - 952,343
30,974 - 30,974
131,461 - 131,461
1,114,778 - 1,114,778
227,903 227,803
19,503,465 - 19,503,465
19,503,465 227,903 19,731.3G8

L

206183243 5 227,903

5 2,846,146




TOWN OF CLIRISTIANSIBUR

GOVERNMIENTAL FUNDS
RECONCILIATION OF THIE BALANCE SHEET TO THIE STATEMENT OF NET ASSETS
AS OF WINIE 30, 2009

I'und Balances-101al govoernmental funds
Amotnis reporied for govenmmoemnal actviles in the Stalemen of Nel Assels arc dilferent becausee:

Thes nstalliment of the real propery exes reccivable would not be recognlzed for
governmental activilics because i01s not colleetble wilhin 45 days afier year-cnd,

Caplial asscis usod 1 governmenial aciviues are not inancial resmirces and herefore are
not reporied in ihe governmental lunds:

Jovernmenial caplial assels
L.ass: aceumulated depreclation and amorilzation

Compensaied absences are not due and payable n the current year and iherefore arc notl
reparicd in ihe governmental inds,

Landfll Closure and 1Posiclosure care cost are nol due and payable Inhe current year
and therelore are not reporied In he governmaental lunds.

Inlerest payable used In e governmental acilvilles are not payable ToNy CLrren! resources
and herefore arc not reporcd nihe governmental inds.

Daferred revenues reporied 1 he goveornmenial funds are recognlzed as revenucs [or the
governmenial actviics.

Governmaental funds report the effeet of hond premilums when debhi Is first issued, whoreas heso
amounts are deferred and amornzed in e stacment of achviies and reported as a [ong-1erm
hahility on e Siement of NelASSCIS.

Long-ierm habdities arc not due and payable In he current year aind Mherelfore aree ok reporied
in e governmenial iunds:

2007 Revenue 3ond
2004 1Revenuae [3ond
19615 Goeneral Obligalon Note

Nl Asscls of Govermimental Acuviles

See accompanying noles (0 [inancial statemenits

&
S5 117,735,723
(1,910,000}
(10,315,004

{1.455.00K)

Lixhibin 1>

19,731,368

2.062.780

103,195,126

{473,B05)

1184,522)

(253,949)

131,461

(72.881)

(13,680.000)
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TOWN OFF CHRISTIANSBURG IExhibil 12

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCIS
FOR THE YEAR ENDED JUNIE 30, 20090

Total
General Cemetery Governmenial
Fund Fund FFunds
Revenues:
Taxes:
Property 2,808.687 S = 8 2,898,687
Sales 1,558,600 1,558.G00
Prepared Meal 4,684,404 4,684,404
Other 6,139,880 6,139,880
Permils, Privilege Fees. and Regulalory Llicenses 137.796 137,796
Fines and Forfeitures 8G.924 86,924
Revenues from Use of Property 115,805 . 115,805
Invesiment Earnings 476,611 9,520 486,131
Charges lor Services 1,399,895 . 1,399,895
Intergovernmenial 3,749,731 - 3,749,731
Cemetery - 102,077 102,077
Miscellaneous 1,088,110 - 1.088,110
Toial Revenues 22,336,443 111,597 22,448,040
Expendilures:
General Governmenl Administration 1,701,156 1,701.156G
Public Salety G.488.,748 6,488,748
Public works 4,444,111 4,444,111
Health and wWelfare 3,040 2 3.040
Parks, Recreation, and Culiure 1,845,749 125,908 1.971.657
Communirty Development 1,258,527 1,258,527
Capital Oullay 7.188.705 7,188,705
Deb1 Service: ’
Principal Retlirement 490,000 2 490.000
Interest and Fiscal Charges 623,324 - 523,324
Tolal Expenditures 24,043,360 125.908 24,169,268
Excess ol Expendilures over Revenues (1,708,917) {14,311} (1,721,228)
Other Financing Sources and (Uses):
Insurance Recoveries 28.945 - 28,945
Sale of Land 83,500 - 83.500
Capital Contributions - 56.948 56,948
Transfers {10} frony:
walter and Sewer Fund (1,315,045) - (1,315.045)
Cemelery Fund 46,092 46,092) .
Tortal Ciher Financing Sources (Uses) {1,156,508) 10,856 (1,145,652)
Net Changes in Fund Balance (2.863.425) (3,455) {2,866,880)
Fund Balance, July |, 2008 22.366.890 231,358 22,598,248
Fund Ralance, June 30, 2009 S 19,503,465 § 227,903 5 19,731,368

See accompanying notes [0 linancial siatements.



TOWN Q) CIIRISTIANSBURG

RECONCILIATION OF T STATEMIINT OF REVENUES, EXPENDITURES, AND CIHTANGIES IN FUND BALANCES
OF THIE GOVERNMENTAL FUND TO TIE STATEMENT OF ACTIVITIES
FOR TIHIE YEAR IENDIZD JUNI 30, 2009

Nel Change in Fund Balances-tolal governmenial fund
Amounts reporied for governmenlal aclivilies in the Staiement of Aclivities are different because:

Revenues in 1he Stalement of Activities thar do not provide current financlal resources are nol
reporied as revenues in the funds:

Change 1n deferred revenues 5 22,569
Change in 1axes receivable 75376

Governmental funds report capilal outlays as expendilures. However, in Ithe Siaiemen of
Activines. the cosi ol those assels 1s deprecialed over their estimaled uselu] lives:

Expendilures for capiial assels 5 6.618.448
Less: curren! year depreciation 1903.605)

value of addinonal roads taken over by the Town. The value of the roads 1s considered coninbuled
capilal and 1s included in capilal assels.

Governrmental lunds report an increase in compensaled absences as an expendiure.
However, in the Siaiemen! of Net Asseis ihe addition increases Jong-term liabililies.

Governmenial lunds reporl an Increase 10 post closure care cosis as an expenditure.
However. i the Statement of Net Assels \he reductions reduce long-term liabillies,

Governmenial funds report repayment of bond principal as an expenditure. However. in the
Staiement of Net Assels the repayment reduces long-1erm liabilities.,

Governmenial funds do not include amortization as an expenditure. However. bond issue cosis
are capialized and amertized over the lile of the bond on the Saiement of Revenues. Expendilures
and Changes in Fund Balances.

Currenl year amorlization

Inierest expense reporied in the Siaiement o1 Achivities includes amouns that should be capiialized
as conslruchion 1N progress. The interest paid is nol an expendiiure and 1s reporied as
consiruclon In progress on the Saiemeni ol Nel Assels.

Interesl expense reporied 1n the Siaiement of Aclivilies does not require (the use of current
financial resources and 15 thereflore not reporled as expenditures in governmenial funds.

Governmental funds report the sale of land as a revenue scurce on 1the General Fund Siatement ol
Revenues. Expenditures. and Changes in Fund Balance. However, on the Eniily-wide Statement of
Aclivities the sale proceeds and cosi basis of land are used 10 delermine the gain or loss on (he sale ol land
The nel diflerence between the proceeds and 10ss 1s rellecied on the Satement of Aclivilies.

Change in Net Assels ol Governmenial Acliviles

See accompanying noles 10 linancial si1alements,
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Iixhilyin 17

2.866.880)

97.945

5.714 843

1.576.713

9.776)

(58.900)

490,000

15.894)

7.932

(e .710)

5.076.990



TOWN 17 CLIRISTLANGII R
GLENERAL IFUND

BUDGETARY COMPARISON SCHEDULLE
YEAR ENDED JUNE 2005

Beginning badgelary fund balanee.

Resvenues (nlows):
Gencral Propeny Taxes
Consumaer Liilny Taxes
Business License Taxes
IFranchise License TAXes
Motor Yehicle Licenses
Bank Franchise Taxes
Transient Ladging Taxes
Preparcd Meal Tax
Cigarene Tax
Buildling & Zomng FFecs
Coun & Parking 15ines
Inerest
Renlals and Sale: of Sumlus lems
Solicd Wastie Service
PR Fees & Contrlbulions
Charges [or Cemelcry
Miscellaneous
Non-Calegorlcal
State Aid AB3C). e,
Sales Tax
DICE Granls
Emergeney Seovice Granis
Suee MAINLGHANCTE Paymenis
Law Enlorcemenl Fungds
Nauonal Guarcl Annory
Anti-Rrag Funds
T-21 Grant
Oiher Grants
Non-Revenue 1Receipis
Translersarrevious Appropriauons/Carmy OverBond Procecds
sale ol Land
Bondd Constrcion Fund
Amounis Available 1or Expendinres

LxXpenchuares umilows):
General Government Admbsiration
rPolice Depanment
volunieers Fire Deparimernt
Lilesaving and 13escue
INSpecnons
siree Depariment
Solicd wasie Service
Building ancl Grounds
Nanonal Guard Aoy
Municipal Building
Municlpal Shop
cComeiery
wellaresSocial Services
Parks and Recreation
Aquang Cenier
L.brary
Planning/Conumunily Development
Lngineenngg
Deb Senice
Transiers

Total Expendilures

Enghng Budgetary Fund Balanee

See accompanying notes 1o {inancial slalemenis.

1=xhibbl (3

VARANCE Trom

Aciual Final 13ucger
Hudgeted Amounis tucgerary [Fositve
Onginal 1"mal 1301518) (Nedative)
s 14,.50.6G88 s 14 950688 14,430,688 5 .
276100 2,876,100 2.898.687 22.587
S10.000 510,000 516,537 ;3,537
2,044,000 2,044,000 1.980.500) (53.50(%
130,000 130,000 112,988 (17.012)
405000 405.000) 410,439 5.439
325,000 325,000 488,370 L3370
853.500 #53.500 BS1.512 11,988)
4.583,({X} 4,583.000 4.584.404 101404
GHO.O00 GRO,G00 772.004 93,4
175.2(X) 175,200 137.796 {37.404)
1€¥7.000 07,000 86.924 (20.076)
380.030 380,030 476,61 06,581
14.1.000 141,000 115.805 {(25.1495)
1.200.000 1,200,000 1.198.339 (10.6461)
525,000 525.000 201.556 (323, 444)
90.000 90,000 = (90,000}
170,000 170,000 369,704 199,704
1.532.000 1,.332.(K) 1,341,753 (190.247)
1L5OOUKXDY 1L3KLOOO 1.558.6() DRG0
20.000 20,000 188,544 138,044
[(XLOO0 100.000 537855 (42.145)
2,506,000 2. 500LIXK) 2,675,714 175.714
445,006 4815, (KXY 47,658 tI8.342)
306K 3.000 5,472 2372
S5.000 5,000 73.23 G8.231
H{KNIKX) 400,000 216,177 (183.8271)
G7¢.0(X) GTULIEXY 428.8408 (241,002)
175.0000 175.000 28,845 [146.055)
4,828,138 4.828.138 o 14.8248.108)
- o H3.500 B3.500
0.331.00%) 9,331 - (2330000
51,713,656 S1.713.0656 37.3U0.576 (14,314,080
1.U95,882 1,095,882 1,793,015 202.B6G7
5.607.94G2 5,607,962 5,335,085 272877
373,355 G73.355 $335.405 37.050
591.007 59L.007 S4i4.073 206034
324067 224,967 315,858 8.10%
4,683,623 4,683,623 3.783.684 899,939
1,399,056 1.399.056 1.108.504 200.552
35,669 35.664H G7.284 (31.515)
as.216 36,216 19,768 1G.448
133,427 133.427 125,261 81606
154,711 154,711 [706,568 {21.887)
172,914 172,914 o 172.914
3.040 3.040 3.040 g
1.874.281 1.874,281 1,754,615 11£0.2G6G
14, 790.B86 14.709.886 5,075,258 8,824,628
10.000 10.000 10.({H) .
11406408 1.1445,494) G462 SIG.OST
7G3.557 7G3.067 G2U.0926 1333.63381
L4000 114,040 1113324 K70
o - 1.315.045 (1.315.045)
35,520.0G62 35.520.062 25.358.405 10,1451, 64 7
5 165,193,504 S 163.183.604 [2.041171 % {4.1532.433)




TOWN QF CLHRISTIANSIUR

GENERAL FFUND
BUDGETARY COMPARISON SCHIEDULE
YEAR TENDIED LN 30, 2000

Ixplanauon of Ditferences between Buddelary Inlows and Qulows and Gasl Revenuaes Al Expendinnes:

sources/nllows ol 1tesources.

ACTUAD aounis budgeiary hasis) ~available for expendinures® rom the buddeiany companson

slAatement,

The fund bDalance al e begouing ol the year is a budgetary resource bDulis nal a cument yYear

revenuae 1o mancial siaiemaent pumoses (Exhibn i

)

MSUFENCE rECOvenes Are infllows ol hudgdeiary resources bDul are nol revenues 107 ananciil ceporing

pUMGSes (Exhibi 12),

sales of land are Inlows ol budgelary resources hu are considercd other linancing sources and uses

Lo7 financial repomng pumoses (13xhibi 12).

Towal general iund revemues as reporied on the sialement al revenues, expendilunes, ancl changes

in lund balances (ixhibit 13).

uses/Ouillows ol Hesourtes
Actual amounts (budgeiary basis; owal expendilares” rom the budgelary
COMPANsOn slalcment.

Transiers 10 ober inds are oulllows o) budgeiary resources but are not expendiiures lor financial

reporting pumpaoses (LExhibit 12).

Total general und expendilures as iepored on the siailement of revenues, expendilures. ancl

changes in ind balances (12xhibit B}

See accompanying notes to linancial sialements.

amn

&

5

Exhibil G
{continuel)

37,400,576
{14.950.688)
{28.945

183.500

22,336.443

25,358,405

(1.315.045)

24.,043.360



TOWN OF CHRISTIANSBURG

PROPRIETARY FUND
STATEMENT OF NET ASSETS
AS OF JUNE 30, 2009

Assels
Currenl Assels:
Accounls Receivable (Nel of Allowance for
Uncolleclible Accounts of $19.435)

Non-Current Assels:
Waler Syslem
Equipment
wasle Waier Syslem
wasle Waler Trealimenl Plant
Allowance for Depreciation
Total Non-Curren! Assels

Total Assels

Liabilities
Current Liabililies:

Accounts Payable
Accrued General Obligation Bond Interest
Consumer Deposils
Due (o Waler Authorily
Currenl Malurilies VA Revolving Loan Fund
Salaries Payable
Compensaled Absences

Tolal Current Liabilities

Long-Term Liabilities:
VA Revolving Loan Fund
Total Long-Term Liabilities

Total Liabilities

Nel Assels
Invesied in Capital Assels, Nel of Relaled Debi
Unresiricled Assels
Tolal Net Assels

See accompanying notes 1o financial slalemenis.

Exhibit H

Enlerprise

Waler and Sewer
Fund

S 960.424

960.424

11,138,988

2,853,937

16,141,460
30,894,931
(21,611,065}

39,418,251

40,378,675

19,381
87.405
306.566
344,075
634.055
25,827
78,272

1,495,581

8,015,439

8,015,439

9.511.020

30,681,352
186,303

S 30.867.655




TOWN QF CHRISTIANSBURG

PROPRIETARY FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2009

Revenues:
Charges for Services
water and Sewer Service Fees
Water and Wasiewaler Conneclion Fees
Penalties and Other
Total Revenues

Operaling EXpenses:
Salaries and Wwages
Employee Beneliis
Waler Aulhority Purchases
Utilities
Repairs and Malnienance
Depreciation and Amoriization
Malerials and Supplies
Interest and Fiscal Charges
General and Administrative

Tolal Operating Expenses

Operaling Income (LOsS)
Grants in Aid ol Construction
Translers In

Change in Nel Assels

Nel Assets, July 1, 2008
Nel Assels, June 30, 2009

See accompanying notes 1o [inancial statements.

20

Exhibit 1

Enterprise

water and Sewer
Fund

S 5,292,970
309,435
121,335

5,723,740

1,474,963
231,046
1,093,827
272,090
270.08G
1,489,290
507.036
316,315
129,684

5.784.337

(60.597)

490,222
1,315,045

1,744,670

29,122,985

S 30.867.655




TOWN OFF CHRISTIANSBURG 1Zxhibit J

PROPRIETARY IFUNL)
STATEMENT OF CASII FLOWS
FQOIR TN YEAIR ENDED JUNIEE 30, 2008

Enlerprise Fund

water & Sewer

Fund
Cash Flows from Operaling Aclivilies
Cash Received From:
Customers S 5,561,955
Cash Paid 1o/lor:
Employees (1,706.275)
Supphes and Services (2.202,593)
Nel Cash Flows from Operaiing Aclivilies 1,653,087
Cash Flows [rom Non-Capilal Financing Activilies
Transler from General Fund 1,315,045
Net Cash Flows lrom Non-Capital Financing Activilics 1,315,045
Cash Flows [rom Capital and Related Financing Activilies
Paymenl ol Principal (612,147}
Interest on Debt (322.214)
Purchase ol Fixed Assels (2,033,771
Nel Cash Flows Irom Capital and Relaled Financing Aclivilies (2,968.132)
Cash Flows [rom Investing Acuvilies
None
Net Cash Flows from Investing Aclivities -
Net Change in Cash and Cash Equivalents =
Cash and Cash Equivalents, July 1, 2008 ;
Cash and Cash Equivalenis, June 30, 2009 5 -
Reconciliation ol Operating Income (Loss) lo Net Cash Flows
From Operaling Aclivilies
Operaling Income (Loss) 5 (60,597}
Add Deprecialion and Amorlization 1,480,290
Add Inierest Expense 316.315
Change in Current Assels and Current Liabililies
{Increase) Decrease in Current AsSsels:
Accounts Receivable (170.532)
Increase (Decrease) in Current Liabilities:
Accounis Payable 9,041
Due 1o Waler Authority 61,088
Consumer Deposils 8,747
Salaries Payable 3.528
Comipensated Absences (3,793)
Net Cash Flows [rom QOperaling Aclivities $ 1,653,087
Noncash Investing, Capiial, and Financing Aclivilics:
Contribuled Capital - Granis in Aid of Consiruclion . s 490,222

See accompanying noles 1o linancial stailements



TOWN Q17 C1IRISTIANSILIRG

NOTES TO FINANCIAL STATEMENTS

RTIE YIEAR GNDIEL TN 2

Summary of Significant Accounting Policies:

A

The accounting policies al the Town of Christiansburg. Virgmia, (the Towny conform 10 generally accepled accounting
principles as apphicalyle 10 govemmenis.

Reporing Entity
IFor inancial reporing purposes, in conformance wilh GAS Saiement 14, Deflning the Governmental Reponling Enity, he

Town includes all unds, accoun! groups, agencles, boards, commissions, and awhorlies hat are controlled by or dependem
upon the Town Council. Control by or dependence upoen the Town Council was deternuned on the basis of the (ollowing:

1. The Town's abillty 10 designatle the managemen or significanly conirol the operations of ihe entity.

w

The Town's responsibiity for he fiscal mallers of the emily, including the authonzalion of budgeary appropriations,
funcing of aperaling deficiencies. control or use of surplus unds, responsibility for debis, and conrol over he colleclions
and disbursement of Tunds.

3. The scope of pubhe services rendered by and the geographic locaton of ihe eniy.

Based on e (oregoing criena, he ancial acuvities of no ather orgamzatons are included n the accompanying Nnancial
SIAEMNENIS,

linangial Stalenient Preseniaion

n June 1999, Governmemal Accouning Slandards 13oard (G.AS13) 1ssued Siavement No. 34, Basic Financial Skalentenis - and
Management's Discussfon and Analysis - for Stae and Local Governments. GASB Salement No. 34 eslablished new
requirements and a new reporing model for the annual financial repons of siale and local governments. GASE Sialement No.
34 was developed 10 make annual repons easlier 10 undersiand and more useful 10 people who use govemmental iinancial
information 0 make declsions. GASIE Siaiement No. 34 moludes:

Management's iscussion and Analysis (MDE&) - MDE&A inroduces the base financial stalemems and provides an analyucal
overview of the governmenr's financial acliviles m a narrative format. An analysis of the government's overall linancal
pasition and resulls of operations i inchided 10 assist users In assessing whether financial posijon has improved or
deteriorated as a resull of the year's aclivilies.

Govemment-wide Plnancial Stalements - Present inancial siaemens prepared using the economic resources measuarenient
focus and (ull accrual accouniing for all of he governmenrs aclivilies. These siavements will include all assels, habililies,
revenies and expenses ol 1he primary govermment.

The Town does nol allocate indirect expenses. The govermnmenwide slalements segregaie governmenal activilies, which
are normally supporied by 1axes and inlergovemmental revenues, and Dusiness-ype acivines, which rely on user fees and
charges [or supporl.

Statenient of Nel ASSels - 1Presenis both govemmenial and business-ype aclivilies on the full accrual, economic resource
basis, winch incomorates long-lernn assets and receivables, as well as longd-enn debl and obhganons.

Sialemient of ACviLes - Presents e net eost of each ndividual funcuon.  1Program revenues are presented as a reducnon of
the 1o1al cost ol providing program services,  Prograim revemies include charges [or services, aperaing  granis Hisl|
contnbntions and capial grants ihat are directly associated with a speciice inction. Taxes and olher revenue sources not
reparted as program revenue are ncluded as general revenue.

IFund Financial Sialements - These fimancial siaements present mfonnanon on major governmental and enterpnse unds.

The accounis are organized on the basis of fund classificanon, each of winch s considered 10 be a separale: accouning
cnlity. The operaten of each fund is accounted tor by providing a separale sl of sell-balancing accounts (hal comprse s
assels, liabiliies, ind balances Or e assels, revenues, and expendiures or exXPenses, as apnropriale.

Govemment resources are allocaied 1o and accounied [or in mdividual funds based upon the pumoses [or winch hey are 1o
be spent and the means by which spending acliviies are conuolled.  The various [unds are grouped in the hasic finanacial
slatements as ollows:

Governmental Fund - accounts for expendable financial resources, other than proprictary fund types. Governmental fund
types use e flow of current inancal resources measurement focus. The major governmental [und 1s:

General Fund - The General Fund is the major operaling fund of he Town. All unrestricied resources, except 1hose
required 10 be accounted for in another fund, are accounted (or n 1his fund. The general operaing expenses and fixed
charges are paid [rom this (und.



Proprietary 17und - accounis for operatgons ihat are inanced and operaied in a manner sinvlar 1o pavale business enierprses.
The propretary ind measuremennt ocas 15 on he flow of cconomic resources. operaing revenaes nclude charges for
services and olher revenue, Operaling expenses nchide personal services, as well as other services and charges, materials
and supphes and depreciaron. The proprieary fund type 1s:

Eoemrise Fund - Fmances and accounts [or e acqusihon, operation. and maienance ol govemmemal [acilities and
services hal are supponed by user charges. The operations of water and sewer factilics are aceounted for and reporied
in the Water and Sewer Fund.

I accordance with Governmenial Accounting Standards Board (GASH) Sialement No. 20, Accouniing and Finuanciol RReporiing
Jor Proprictary Funds aned Other Governmiental Enillies That Use Proprietary Fund Accounting, he Town has selecied one of
lhe wo opuons available for proprieary fund reporing. The Town aprhes all applicable GASBE pronouncements and all
Financial Accounting Research Bulleting (ARB3} 1ssued on or aller Noveimber 30, 1989, unless they conflict wilth or contradic
GASH npronouneemeanis,

Pennanent Fund - Permanent funds are used 1o report resources that are legally resiricied (o he exient that only camings. not
principal, may be used for purposes thal support he reporing government's programs.

Cemetery und - This fund is used 0 accoum (or principal rust amounis received and relaied Inlerest income. The inlerest
porion of the rust can be used 1 Mmainiain the communily cemelery On April 1. 2008 1he Tawn ook over comrol of he
Town's cemelery rom ihe Cemelcry Com.

Budgelary Comparison Statement - This siauement 1s presented 1o demonsiaie whelher resources were ablained and used m
accordance with the government's legally adopied budgel. The Town revises the original budget over the course of the year
for vanious reasons. Buddelary information contimues 10 be provided, and includes a companson ol 1he governmenl's origingal
adopied budget 10 the current comparnisan of final buddet and aciual resulis.

B3asis of ACCOLIUNG

Basis of accouming refers 1o U point a1l which revenues antd expendillines or expenses ane recognized in the accounis and
reported i he financial sialements, Basis of accounting relaies o be timimng of e measurements made, regardiess ol he
measurement focus applied.

Governmental aclivines in e govemnmment-wide sieaeiments are presenied using e econonue resources Imeasurenient focus
and e accrual basis of accouning, as are e propneary und ancial sialements. Revenues are recogized when eamed
and expenses are recogiized when a liability has been incurred, regardless of the mmmg of relaied cash lows.

Govennnental funds are accounted for usmg e modified acerual basis of accounting.  Revenues are recogized when they
Berome measurable and avalable. General fund 1ax revenues are considered mieasurable when ihey have been levied, To
be considered available and hus susceplible 10 acerual, he 1axes must be collecied wilhin the Town's period of availability of
45 days. uncolleced axes al e end of s period are reponed as deferred revenues.  Inerest income and
mtergovernmental receivables are considered suscepible 16 accrual, Lxpendilures are generally recognized under (he
modified acerual basis of accouning when he relaled fund lalality 1s incurred. However, debt service expendiures as well
as expendilures relaied 10 compensaled absences are recorded only when payment 1s tue,

As a resull of he different measuremen! focus and basis of accounting used in preparnng the governmenl-wide siaements, a
reconcilialion belween e governmentwide and fund iinanclal siements is necessary.  Exhibil 1 presents reconctialion of
he net assels as reporled on he Stalement of Nel Asseas (Exhibil A} o 101al governmenial fund balance as repaoried on the
Balance Sheel - Govenimenial Fund (Exhibil € Exhibit F presents a reconciliation of change in nel asseis as reponed on the
Satement of Acivilies (Exhibit 13) and the o1al changes in fund balance as reporied on he Slalement of Revenues,
Expendinres, and Changes n Fund Balances - Governmental Fund (Exhilit E).

Deposis and Invesimenis

The Town records investments ai cost thal approximales (air value. Cash and cash equivalents include cash on hand,
cenificaies of deposi, demand deposits, and shor-lerm investimenis with onginal maturities of lhree monihs or less from the
daike of acgusingn

Allowance for Lmcollecuble Taxes and Accouns Receivable

The Town calculales ns allowance for uncollecuble receivables based on hisedcal collection daia, A June 30, 2000, the
allowance for uncollectible 1axes and accounis receivable was $20,342 for ihe General Fund and 519,435 for the Waler and
Sewer IFund,

Properly Taxes

Properly taxes are assessed al heir value on January 1. Real estale ax is payahle n one nsialment on December 5. Ot
January 1, ceal property laxes beconme an enforeeable hen against ihe propeny. Personal properly ax is due on or belone
December 8 dunng the year of assessment. The Town hills and collects axes and recognizes revenuae upon levy for
dgovernmeniwide puposes, For the und finanoal siaements, he Town ICCOENIZEs revenue 10 1he extent hal 1 resulls m
current recenvables.

The amnual assessment for real esiale 15 based on 100% of e assessed fr marker value. The 1ax rales are established
annually, wilhout hmiiation.  The @ax rae for real eslale was 51126 per S100 of assessed value for the year. The personal
properly 1ax rale was $.45 per $100 of assessed value (or the year. In 1008, e Commonweally enacied he Personal
Property Tax Reliel Act. The Commonweallh share of the 1ax was 55.13% for hiscal year 2008, Business furnilure, fixiures,
and machinery and 100ls 1axes are assessed a1 a rale ol $.45 per S100 of assessed valuation.

23



Capilal Assels

Caphal assels acquired or construcied by he Town wilh a value n excess of §5,000 are reporied in the applicable
governmental or business-lype aciivilies columns in 1he govemnment-wide financial stalemenis. Caphial assels belonding 10
the propnelary fund are also reporied In the applicable und financial sialements. Capilal assels are recorded al historical Cosl
or estimaled ristoncal cosl. Gills or contnbulons are recorded at fair markel value when received, Depreciation 18 recorded
on a siraightline basis over the estimated usehil life of each capila) assel. No depreciaiion expense 1§ recorded [or land,
CONSLIUCHonm-Progress, or sireels and hghways,

The estimated uselul bves for capual assels are as [ollows:

Land Improvenmenns 15 years
Bulding and Srachares 2550 years
Equipment and Vehicles 320 years
Infrasirueare 40 years

I accordance with GAS1 Slalement No. 34, he Towir's infrastruciure has been capilalized. retroactively, upon adoption of he
slandard.

In accordance wilh generally accepled accounting principles, interest expense incurred durmg e consiraction of a capital
assel is capilahzed uniil the construction has been completed,  The Aguatic Center was s1ill under constraction as ol June 30,
2000 and ncurred 5246,668 of interest expense capnalized during ihe year,

2. Compensaied Absences Payable

1115 e Town's policy 1o permil employees 10 accumulate eamed bul unused compensaled absences. Far govemment-wide
reporing, a hability 18 recorded for compensaled absences when services are rendered and employees have eamed he riglv
10 TECEIVE COmpensalion for such semvices,

Town employees earn vacalion and sick leave as follows:

vacauon:
« Twelve days per year [or less than five [ull years of service
«  [Flieen days per year for more (han five bul less han en (ull years of service:
«  Eighieen days per year (or len [ull years or more of service

Sick leave:
o One and one-founhy days per month

Accumulated leave is paid upon ermination, The maximum would be 24 days plus any sick leave acoumulated, subject 10

limitations, afler Jaly | of the fiscal year, After fve years of employiment, an employee, apon retirement, will be naict [or one:
founh of accumulated sick leave 1o a maxinum of 535,000,

The Town's Liability al June 30, 2000 for ihese compensaied absences was:

Current Long-Term
1Poriion Poruon Toal
General Fund B3 47380 § 43263,424 5 473,805

Liabiliies for compensaied absences are not lquidated unti! leave is aciaally laken by employees or Jeave balances are pand
wpon ermmation,  The Town has esimated hal 10% ol the compensaled absences balance can be liquidaled wilh
expendable available resources, and are considered a carrem habthty, Both cuorrent and non-cuarent poruons of compensaled
absences oaling $473.805 are recorded (or govenmmenial activities n e governmentwide sialements and represent a
recondiling nem between the government-wide and fund presentanons.

Compensated absences eamed by employees and charged 1o 1the proprictary fund are expensed and accrued as a liataly
when mcurred. Al June 30, 2000, the liabibties lor compensaled absences of he enterprise ond were $78,272.

3. Budgels and Budgelary Accounting

.

-

o,

-

The Town adheres 10 the [ollowng procedures in esiablishing the budgdelary daa reflected in the Budgelary Companson
Statement (Exhabit Gy

The Town Manager, in coordinaton with the Finance Comnatiee, prepares e budget andd the Finance Comnullee pPresents i
10 the ‘Town Counci)

Legal notice of e public hearng 25 published i e newspaper al leas! 10 days pror 1 ihe heanng, Nolce contains
mformianon as 10 date, place, and lime, and solicis ciiizen attendance or wrinen conumenis ai e hearing with a synopsis of

the Dudget.

The pubdic heanng 1s held al least seven days ($lale Code 15.1-162 as amended) pnor o approval of he budgel

Buddet is approved al least seven days after pablic heaning, and no later han the begnning of the new nscal year. Council
se18 18X rales for real estale and persanal property.

Nouce of budger adopuon and availabibty [or viewing of adopled hudget s publshed in a local newspaner one time, within
rty (30) days of adopnon.



. The buddet basis s n accordance with generally aceepied accounting principles.
4, Deposils and Invesumnents

Deposils

The Town's cash on hand and i banks al June 30, 2009 has a carrying value of $20,879,568. Of ihe Town's bank balance, SO
was uninsured and uncollaleralized under 1he Virginia Securily for Pubhc Depasils Act al une 30, 2009

lvesunenls

Town and Siaie statue (Code of virginia, Chapler 3, Tile 26 awhorize Jocal governmenis and olher public bodies 0 invest in
obligations of (he Uniled States or agencles thereol, obligations of the Commonwealih of virgiia or politcal subslvisions
hereol, obligatons of e memational Bank for Reconsiruction and Developiment {(wWorld 13ank), ihe Aslan Development [3ank,
the Alnean Developmem Bank. rime qualin® commercial paper and certam corporale notes; Dankers' accepliances,
repurchase agrecments and e S1ae Treasarer's Local Governmen! lnvesiment Pool (1.G1H2).

mvesiments of he Town are calegonzed Delow 10 give an ndication of T level of nsk assumed by ihe entity al year-end.
Categon | incides myvesimens hat are nsured or registercd or for winely the secarioes are bk Iy the Town in e Towiys
name. Calegony 2 ncludes uninsured and anredisicred invesunents for which he securilies are helkd by e broker or dealer
bank (st deparment or safckeeping agem mothe Town's name. Calegony 3 mchides uninsured  and  unregistered
mvesunents for winch the secanties are held by ihe broker or degaler or Dy s rust depariment or safekeepmg agent, bul notn
e Town's name. As of June 30, 2000, 1he Town's deposit and nvestiment balances were as [ollows:

Caledory
NOn- [Fair
1 ] 3 Calegorized value
1Denosils o o o 5,216,751 5,216,751
Ceruficaies ol Deposn - . - 8,808,867 2,808,867
Money Marked . 5,525,354 . o 5,525,354
Towls - 5,525,354 - 14,025,618 19,530,972

The lollowing lable provides a reconciliation of depasis and mvesinenis ©o e S1atement Of Ne'l ASSeLS in Exbulinn A

Deposils 5 5,215,751
Certilicales of Deposil 8,808,867
Money Markel 5,525,354
Peny Cash SO0
Tolal Cash 5 19,561,872

5. Recewvables

Receivables as of une 30, 2000 consisied of the ollowing:

Governmenipl Activibes:

General Crmeleny

Recenables; Fund 1¥ungd Toals
Ierest ] 120,070 8 -] 120,070
Taxes 2300414 o 2303414
S Governnen 21334 5 200,534
ACCounls T47. 748 30,0006 TT7.704

Gross Recevables 3,431,766 000G 3,401,772
Less: Allowance Tor Doalnlul sceouans {104, 7 18) - 1104.718)
Net Recenvables & 3327048 8 JOONG - $ 3.357.054

Business-Type Acivihes
waler & Sewer

Receivalles 1Fund

Accounis 976,475
l.ess: Allowance [or Doubiful Accowmns (16.451)
Net Recenvables S 0G0,.424

The 1axes receivable accoln s fargely comprised ol the carrent and prior five years of uncollecied 1ax levies for npersonal
propeny, and e curent and past nneleen years of uncollecied real esiale ax levies. The colleculility of hese accounis has
Deen considered m the allowance for uncollectible accounis.

Nel 1axes and accounts receivable, as reporied in the enny-wide Siauement of Net Assels, inchude 1axes receivable of $131.461
hat are nol available 10 pay for current penod expendires and are accordingly recorded as deferred revenue in e
governmental fund balance sheet

The accounts recewvable balance m the Cemetery (und represents e amoun of the centificaie of deposit sill in the
comparaions name. when 1his certificate manues in 2010 the momes will be given 1o the 1own.
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Inter-fund Translers

Inter-nund ransfers conssied of ihe following at.JJune 30, 2008:

Transfler frony

General Fund

Changies in Canital Assens

Primary Governimernt:

Governmental ACUVINEs.
anilal Assets Noi [3ein cpreclaied:

L.and

Consirucuon in Progress

Sireets and [Highways
Tolal Caphial Assels Nol Being Depreciaied

Ruildngs and Strucnires
Accumulaled Pepreciation
Net Bvichings and Sirocares

Infrasirueure
Avciimualaleo Depnecialion
Net Infrasiri e

Machipery and Louupmient
Accuanilated Depreciation
Ne*l Magchinery and Equipment

Land mprovemems
Accumulaled Depreciaion
Net Land Iimprovenie s

vehicles
Accuimulaled Depreciation
Net Vehioles

RBorud [8sue Cost
Accumulaied Amorization
Nest 13ond 1ssuke Cost

Toal Capilal Assels Being Depreciated
Less: Accuimulaied Depreciation

& Anagruzanon
Net Tolal Capilal Assels Being Depreciaed

Govermnmenial Aciivilies Capital Assels, Nel

BUSINESSIYTH ACHVIUES

Capilal Asgsels Not B3eing Deprecialed;
CONSIrLCuon m Progress

Towal Capital Assels Not Beng Depreciated

Capnal Assets Bend Deprecipied;
waler Sysiem
waler and wasie Waler Egquipmenit
WASIe Waler Sysiem
‘asie wWater Treaunent Plat
Total Capial Assels 3eing Deprecated
Less: Accunalaled Depreciation

Nea Taonal Capital Assels Being Deprecialed

Business-1ype Aclvilies Capilal Asse1s, Net

Balance

Transler 10:
waler & Sewer
[Fund

kS 1,315,045

Ralance

aly [, 2008 INGreases Decreases  June 30, 2000
5 2,264,104 S a & 119,710 2,144,394
B.911,402 5945335 . 14,856,737
72,338,700 1,975,724 - 74.314.433
83,514,215 7.921,059 119,710 91,315.564
B8.471.534 7.517 - 8,479.051
1,545,268) {173,181) - 11,718.44L)
(3,026,260 1165,03034) G, 760,602
2,741.340G 113,004 - 2,854,350
11,778.6G38) 152.401) o (1,641,038
HG2,708 50,003 - 1.013.311
11,176.567 330,302 . 11,500,864
(8,544,844} {3054, 10G) - 8.908.950)
2,621,723 (33,804 - 3,597,919
80(5,920 - - BG5.920
[130,4G5) (57.728} o {188.193)
735,455 (37,728} - G77.727
2,467,208 59,947 - 2,537,155
11,610 74 (246,180; - 11,856,053
856,444 [176.242) . G80,202
176,814 - - 17G.814
{21,119 5.894) - [27.013)
155,695 [5.804) - 149,801
25,800,389 520,770 . 26,420,159
113.631.098) (909,499) o (14.540.597)
12,208,201 (388,729) - 11,879,562
$ 05782506 &5 7532330 § 9. 710 % 103,195,126

Balanece

Balandce

Juby 1, 2008 INCreases Decreases June 340, 2009
5 GU7.0665 8 - GOT.665  § -
GO7.6G06S 9 GOT, 0665 o
10,555,764 583,224 11,138,988
2,831,302 23545 2,853,037
15,40(5,823 G74.0637 13,141,406
29.043,678 1,851,253 - 30,804,031
57.8Y7.G57 3131654 - (51,029,316
{20,)2[,775) 11,480,200 {21,611.06G5)
37.775,882 1,642,369 . 30,418,25]

5 38.383.547 8 1.642,3G9 § GO7.665 § 30.418.25]




Depreciation and Amoruzalion expense:

Governmenial acliviles;

General Governmen Adminsiration S 87.B57
Public Salely 354,331
Public Works 251,665
Parks, Recreation, amd Culiare 206,612
Comnuinity Developiment 0,034

§ 909,409

BUSINSSVRE AClivIDeS:
waler and Sewer $ 1,480,200

Amornizalion expense [or Bond issue Costm the amaount of §5,804 15 meluded in he ol for Parks, Recreaton, & Cullare,

8. Delerred Revenue

Deferred revenue represents amouns for which asset recognilion criteria have heen mel, bun for which revenue recogiiton
cmeria have 1ot been mel. Delerred revenue as reponed m ihe governmenial fund finaneial sialenmenis al hine 30, 2009
consisied of he [ollowing:
General
[+
Delerred property 1axes K] 131,44G1

9. Long-Ternm Laablities
General obhgation nowes are: direct obligations and pledge the Tull faith and credit of the Town. The charer of the Town of

Christiansburg imlis he legal debt 10 10% of the assessed valuation of real esiaie wilhin the: Town Tinils The Towrvs legal
debt margin al June 30, 200018 $176,749,730.

outsianding long-lerm habilities as of June 30, 2009 are comprised of he following:

Primany Govemment-Govermmenial ACuvilies

[3alance Balance
July 1, 2008 Addinons Relirements  hune 3 2008

General Obliganon Debl:

2007 1Revemm e 3ond E LO70,000 8 -5 GO 5 1,910, 0(0}

200413 Revenue Bond 10,540,006 - 2225, (U0 10,315, 0003

1905 General Ohhgauon Nole 1, GGOLKX) - 20)5,000) 1,455,000
Total General Obhgation Dbt 14, [70.000 - 490,000 13,680,000
Compensaled Absences Payabile for ihe

General Punud 44,020 0,776 - 473,805
Land(ill Closure & [Posiclosure Care Casl 125,622 58,800 - 184,522
3o Premivims 73,930 - 4,049 72,881
Tolal Governmenlal- Type AClvibes

L.ongd-Tems Debi S 14,836.581 $ GB.G676_§ 4040489 5 14,411,208
Prmary Governmen-Busmess-iype Aclivilies

Balance Balance
July ), 2008 Addiions Reurements  June 30, 2009

2001 VA Revolving Loan FFund s 7.543319 S - 8 4G7,253 5§ 7,076,086
1998 VA Revolving Loan 15und 1,718.322 - 144,894 1,573,428
Tolal Debt ©.2G1,64) o 612,147 8,649,454
compensaicd Absences Payable for Ihe

waler and Sewer IFund B2.065 - 3,793 78,272
Tolal BUsSINEss-Type Aclivilies

Long-Ter Deln S 0.343.706_§ - 615,940 5 B,727.766
Tolal Pnmary Gavenunent Long-Tenn

Laalnhhes 5 24180287 & GH.U76 S LICKLEREG 5 23,138,074
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Long-lenn Labilives of he Town at ine 30, 2000 s comprsed of he lollowing issues:

411,185,000 revenue bond issued December 15, 2004, mawing annuaally wilth principal and
interest payable semi-annually rough August 1, 2034; interest rale varles, currently al 2.50% .

31,070.000 revenue bond issued July 30, 2007, mawring annually with principal and inlerest
payable semi-annually hrough Augus 1, 2027; inlerest rale varies, currently al 4.25% .

$3,500,000 public improvement bonds 1ssued December 1, 1995 maluring annually wilh
inlerest payable semi-annually ihrough Febroary 1, 2015 inlerest raie varies, currently ai 4.50% .

52,800,000 (1998) VA Revolving Loan Fund., The Loan was refinanced on June 1, 2006 al 3.7%,
with semi-annual payments of principal and interest in the amount of $103,572 on une | and
December L. Final payment is due June 1, 2018.

SHOATLO0O0 (2000) VA Revolving Loan Fund. The Loan will be linanced over 20 years a1 3.50%
will semi-annual paymens of principal and nterest in e amount of $367,00 on Sepnember |
and March 1.

Tolal General Obligatons and VA Revolving Loan
Compensaled Absences Payable
Landfill Closure and Posiclosure Care Cost Payabie
Bond Premiums

Tolal Long-lenn Liabilities

5 10,315,000

1,910,000

1,455,000

[,573,428

776,060

22,320,404

552,077

184,522

72,880

§ 23.138,974

The annual requirements 10 amorlize governmental ackvines debt outsiandg as of June 30, 2000 are as [ollows:

Ifiscal 2007 Revenwe Bond 2004 Revenue Bond 19935 General Obligalion Tenal
Yerr IPrincipal Inlerest Poncipal nleresi [*rincipal Interest 12rincipal Inlerest
2010 65,000 02,2006 235,000 440,325 215,000 72,039 515,000 G04,570
2011 G5.000 849,363 240,000 432,900 225.000 G719 530,000 583,082
2012 70,000 8G.325 245,(X)0 424,100 235,000 50,750 550,000 561,173
2013 75,000 83,063 255,000 414,100 245,000 39,000 575.000 536,163
2014 75,000 79,688 265,000 403,700 260,000 26,750 GO(LOO0 510,138
2015 80,000 76,000 275,000 392,900 275,000 13,750 G30.000 482,650
206-20 460,000 313.250 1,545,000 1.787.500 . - 2,005,000 2,100,750
2021-25 500,000 184,500 1,885,000 1,438,084 g . 2,475,000 1,622,584
2026-30 430.004) 33.000 2,370,000 822,934 . o 2,800,000 855,034
2031-34 - . 3,000,000 520,088 - . 3,000,000 520.088
Tolal 5 OO § LO37.305 8 10315000 & 7.076.63) § 1,455.000 S 264,008 $ 13,680.000 8 8378034

The followmng general obhgation debt and v revolving Inans are issued 1 suppori DUSINESS- 1Y e aclivilkes.

FECUUIETNENLSE [0 aIMOTIZe DUSIHESS-1ype activiues debl oustanding as of June 30, 2000 are as [nlows:

IFscal 2000 VA Revohing Loan 1008 VA IRevalving Loan Tolal

Year Principal Inlerest 1’rincipal In1erest 1’rindipal [Heress
2000 483,750 243,400 150,304 56,839 3134.054 00,305
21 5,830 226,387 [535,917 51227 G56G.747 277.614
2012 318,512 208,704 161,740 45,404 GBO.252 204,108
23 536,810 160,368 1G7, 780 30,3064 704,549 220,732
2014 55866,772 171,445 174,045 33,004 T20.817 204,544
2045 575,395 151,823 180,544 26,600 755,934 178,423
20106 505,709 131,507 187,286 19,858 TE2,0U05 151,365
2007 G16,742 110,475 194,279 12,8065 #11,021 123,340
20018 (338,516 88, TN} 20,5343 5.6I10 840,049 94,310
2(10 GO 66,1306 - o GG1LOGA G643, 156
2020 684,300 42 417 B . 584,349%8) 43, 817
20021 TUH,5G2 18,54 o - TR, 5062 18,654
Total S TOTGOG6 % 16505332 8§ 1.673.428 & 2U0.8G66 5 B.G44.404 8 1,941,398

Thes annnial



The allocanon of longserm debt 1o he General 1und or he waler and Sewer Fund s deternuned based on he Towir's
inention for repayment of the debt,. A sumimary of he allocation of debi issued is as follows:

waler & Sewer General

1Fund 1'und Toal
13onds:

1995 1Pubhe Improvement Bonds 5 -5 1,453,000 5 1455000

200413 Revenue . 100,315,000 10,315.000

2007 Revenue - 1,910,000 1,910,000
[.oans:

2001 VA Revolving L.oan TOTGAGE - 7.076,066

1908 VA Revolving l.oan 1.573.428 - 1.573.428
Landfill Closure & 1Posiclosure Care Cosl - 184,522 184,522
Compensaled Absences TB.272 473,805 552077
13ond Preninims - 72.88] 72,881

Tmal § B.727.76G_$ 14,411,208 § 23.138.974

10. Funed Balances

Except [or hose required 10 comply with accounting standards, all designations of General Fund balance refllect Town Code
requirements or Town Coundil action in the context ol adoption ol the Town's budgen.

Defined Benelil Pension Plan

A

.

1Plan Description

The Town af Chrstanshurg contributes 10 he Virginia Retrement Sysiem (VIRS), an agent and cosi-sharmg muhiple-emplayer
delined benent pension plan admnisiered by e vuogdinia Heorenient Sysiem (Sysiem. Al fll-time, salaned permanetil
amployees of paricipaing employers must parbopale in e VIRS. Benehs vest aller five years of service. Employecs are
eligible for an uneeduced retiiemen benefit al age 65 wilh 5 years ol senvice age G wiill1 3 years of service [or paricipating
law enmreement officers and frefighiers) or al age 30 wilh 30 years of senace [or partapating employers @ge 50 wilh 25
years ol service [or parncipaing law enforceimen alficers and firelighters) payable monthly for bfe m an amown equal 10 1.7
pereent of their average final compensation (AFG for each year of credied service, Benefils are acuanally reduced for
retirees who relife pror 0 becoming eligibie Tor iull retirement benefits. n addinon, redrecs ualfy for annual cost-ol-hving
adjusiment (COLA) begnng in ther second year of relirenient. The COLA is Yimiied 10 5% per year APFC s defined as he
tugliest consecutive 36 monhs of reported compensation.

Participaiing local law enflorcement officers and fireighlers may receive a monmhly benent supplement il they retire prior 1o age
65. The VIRS also provides death and disallity benefns,  Tiilke 511 of the Code of Yirgmg 0050). as amended, assigns the
authority 1 estabhsh and amend Denelt provisions 1o the General Assenmbly of virginia.

The System 1ssues a publicly available comprehensive annual financial repon al includes Mnancial stalements and required
supplementary mforalion  for VRS, A copy  of hal report may be  downloaded rom our web  she al
Il ZAwwewe warenre org12dr2o0sAnnylRentpdl or olnained by wnung 10 the System al 2.0, 130X 250), Richimond, VA 23218-
250,

Funding Policy

Plan members are required by Tile 551 of the Code of Virginia (1950), as amended, 10 cantribuie 5% of their annual reporied
compensation 10 he VRS, The Town of Chnsiiansburg has assumed ihis 5% member contribution.  In addition, e Town 18
required 10 contribule the remaining amounts necessary 10 fumd 18 parucipanion in he VRS using the acuianal basis speciied
by he staie and approved by e VIRS Board of Trusiees. The Towns comnbuiion rate for the figscal year ended 2000 was
10,15% of annual covered payroll.

Annual 1Pension Cost

For 2000, ihe Town's annual pension cost of §1,102.050 was equal o their required and acluat conribubons  The required
contnbution was detenmined as part of the June 30, 2007 aciuanal valuanon using 1he entry age narmal acliarial costimethod.
The acluanal assunplions nmekhded @ 7 5% vesiment raie ol reany, () projected salary mereases rangng from 3.75% o
5.60% per year lor general govenument employees and 3.5% 10 4.75% per year for cinployees ehgible for enhanced benefis
available 10 law enforcenment oficers, frefighiers, and sherilfs, and (© 2.5% per year cost of living adusimenns. Both @ and
a3 meluded an milaven component of 2.5% . The actuanal value of the Town of Chostianshurgd's assels is e(uial 10 e
modiied markel value of assels  This method uses lechniques that smooth e effects of shorltenm vlauhly m the marke
vallg of assels over a flive-year petind,

Three-Year Trend nfonmation for thie Town of Christiansbuorg

Annual Percentagde

Pension of AIPC Ne*L 12ens10n
Fscal Year Ending Cost APRC) Connbied Oliigalion
June 30, 2007 L 1,1GQ107 100.00% S o
June 30, 2008 5 1,186,004 0.00% S -
June 30, 2000 5 1,102,050 I00.00% S .



12, Risk Manageiment

The Town is exposed 10 vanous risks of loss relaled 10 the following: 10r1s, thel of, damage 10, and destction of assels:
errors and onussions; injunes 1o employees; and nalural disasiers. The Town nsk management programs are as [ollows:

workers' Compensaion - workers' compensation insurance 15 provided ihrough the Virginig Municipal Sell Insurance
ASSOCTALON  During 2008-2000. oAl prenmims pad were S358.018 Benehls are hose afforded hrough the Siae of Virginga
as oulined in e Code of Virging Seclion 65.2-400; premiums are Basedd on covered payroll, job rawes and claims hislory.

General Laaluhy and Other - The Town has general ialility, awomobide liability msurance, property insurance, and public
officials habity nsuranee hrough he Vairginia Municipal Liabibty ool Boiler and machinery coverage and propeny Insurance
are covered as per slalement of values  Towal prennams [or 2008:-2008 were S2006,062.

llealiheare - The Town prosades heallh insurance coverage  [or employees  hrough commercial  nsurance policies.
Employees' spouses and dependents may also be covered provided sy pay for par ol 1he premium cost. Dunng ihe year,
1he Town paud $1,182,4:38 1) healhcare prenuams,

Other - There were no significant reduciions in Inswrance coverages ffom he poor year and no setlemens hat excesded he
amouni of insurance coverage during he las) ihree Iiscal vears.

All Town employees are covered by a blanket bond in the amount of $10,000. Additionally, he: Treasurer and Fown Manager
are covered by surely bands i lhe amount of $100,000. The surety 15 Unined States Fidelity and Guaranmy'.

13, Blacksburg-Chrisiansburg-Viel waier Aulhomy

The Blacksburg-Christiansurg-vIPE water Authonty is a pubbe body of poliue and comoraie of the Commonwealih of virginia,
crealed pursuant 1o he Virginia waier and Sewer Aulhoilies Act 10 acquire, consiruct, reconsiriucl Improve, exlend, make
addillons 10, operale, and mainain a waler supply syslem for the Town of Blacksburg, virdinia, Ihe Town of Chnsuansburg,
virginia, and Virgmia Polylechnic Insuuie and Stae University. The members of the Board of Iireciors are appomied one by
each of he hree Jocaliies and wo addinonal atlarge members appoinied jainily by 1he three localiies. The Town has an all-
requirements contract willi ihe Auhoenty for ns bulk waier purchases.

The Auhariyy 1 not a part of the Town entily and 1he Town assumes no financial responsibility whal-so-ever for the Authority:
aceordmgly, the hnancial pasition and resulls of operations of ihe Awhority are not ncluded n e accompanying inancial
SlalEments.

14 Connbuied Capaal

The contributed capital accownt of e Enlepase Fund increased from SI7.917,661 10 S518.407.883 2008-2008 due 10
coninbuted capnal-grants n aid of consirmction of $490,222.

The contrbuled capnal account of the Cemelery Fund represenis e amount of money rransferred from the Cemetery
Corporation 1y the Tawn [or the care of he cemelery. Also, meluded in s wial is 1he anwnnt of cenificales sull receivable
by e Town as of June 30, 2006).

The contnbnied captal account of ihe General Fund on e Statenien of Activities Tor GASI 34 pumoses includes the roads
diven 10 (he Town by developers for he Town 1o maimitain. The value of 1,376,714 was arnved al using 5100 per (ool of lane
miles.  Toial miles given 10 e Town durng he fiscal year was 2.0862. The new road addiions are included on ihe
Statement Of Net ASSels as @ Non-Current Assel

15, Landfill Closure and Poslclosure Care Cosis

m Y 1008, he Town adopled GASI3 Sialement No. 18, Accourning Jor Municipal Solic Waste Landfi Closure arxl Posiclosure
Care Cosis. Sine and federal laws and regulallons require he Town 10 place a linal cover on s landfill s1e, as well as olher
sites opened in he fulare when hey siop accepung wasie, and 10 perform cerain mainenance and monilerng funclions al
he snes for mirly years aller closwe. Although cosure and posiclosure care cost will be paid only near or aler the date ha
\he landfill S10ps accepting wasie, GASI3 No. 18 requures 1hat the Town record a porion of these closure and posiclosure care
cosls as a longlerm liabiy n each perod based on landfili capacily used as of each balance sheel daie. The §5184,522
liability for landfili closure and posiclosure care casl al June 30, 2009 represents ihe esimaled liabillly based on the usade of
100% of the estimated capacily of the landfll. The Town will recognize he remaining esumated cost ol closure and
posiclosure care as cosis are Incurred.

The hability accrued al June 30, 2000 is based on what it would cost 1o perform all closure and posiclosure care: in 2008
Actual cost may differ fram tis esiimate due 10 inllanen, changes in leclnolody or changes in redgulanon.

16. Posicmploymen Benels omer han Penson Benefis

M e fiscal year 2000, he Town will adopt GASI3 Slalement No. 43, Accouriing arxd Finuncial Reporting by ployens jor
Postemplogment Benefits Other Than Pensions . The sialement was issued 10 provide more complele, reliable, and decisiorn:
useful hancial reporing regarding  he costs and  financial obligations ihat governmenms  incur when ey provide
postemployment Denefits ather han pensions as part of he compensaton for services rendered by ther employees, The
stalement will provide belier mfonaton 10 users about the government's unlunded aclaranal aceraed kabinies ghe diference
Detween e Town's 1lal obligaion for QPR and any assels st aside [or inancing he benehs) and ¢hanges in the unded
s1a1us of the benehls over me. The abhly will e based on an actuanal valuation performed by a third-party on @ yearly
basis.
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The descnpuon of 1 relirement senacee men plavsick pay is as follows:

Town-sponsored Sepvice Ment An employee reirng under VIRS and who has al least 20 years ol service 10 he Town 15
=ligibie Tor payment of 1en dollars {$10) per month for each year of service (as delermined by Council with each budgel yean.
Upon Medicare ehgilality, he employee's Town Sponsored Service Ment paymen! drops 10 a flar $100month. These
payments are placed inlo the Relirement Fealih Savinds (or ihat employee's use loward medical expenses aller relirement.

Sick-Leave [hvestiure a1 relireens; Eimployees relinng m accordance wilhh VIRS guidelines and who have 20 years of senace
wilh the Town of Christiansburg are ahgibie 1o take payment of accrued sick leave payable direcily 1 them willy e [ollowing

oplons:
1. An employee can be paid i a single ump sum of 25% of hisher accumulaled sick leave up 10 a maxmuwm of $5,000 (pre-
laxed amount)

2. An employee can opt for a payoul of hisher accunnilaled sick leave halance over 120 monihly paymenis with no

maximuin, This option would mean 1he enure sick leave balance would he pad directly 10 e cmployee on a axable
bhasis over a 10-year period (120 paymenms).
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TOWN OF CHRISTIANSBURG SCHEDULE |

GENERAL GOVERNMENTAL REVENUES BY SOURCE
LAST TEN FISCAL YEARS

Permits,
Privilege Revenues

General Other Fees, and From Use

Property Local Regulalory Fines and of Money and
Fiscal Year Taxes Taxes Licenses Forfeitures Property
2008-2009 $ 2,898,687 S 12,382,884 5 137,796 S 86,924 S 502,418
2007-2008 5 2,775,831 5 11,666,242 5 191,857 5 95,025 5 1,203,765
2006-2007 5 2664913 S5 11,006,752 5 211,538 § 148523 5 1,303,090
2005-2006 S 2,626,603 5 10,068,405 5 252,318 5 138,831 3 674,152
2004-2005 5 2,530,438 S 8,824,010 5 250,188 S 87,466 5 318,460
2003-2004 $ 2,403,583 5 8,230,175 S 144,197 S 83,420 5 118,531
2002-2003 S 1905209 S 6,703,186 S 126,885 5 93.833 S 184,562
2001-2002 S 1860457 5 6,180,952 5 113,983 s 97,737 § 252,999
2000-200! S 1,861.389 & 6,031,780 5 143,824 5 99,896 5 496,539
1999-2000 s 1,772.647 5 5,784,328 5 121,770 & 290943 S5 435,536

Charges

For Inter-

Fiscat Year Services Miscellaneous governmenilal Tolal
2008-2009 S 1,399.895 & 1,088,110 s 3,749,731 5 22,336,443
2007-2008 S 1,214,173 S Tl4274 $ 3,520364 S 21,381,531
2006-2007 5 1,192,332 s G11,289 5 3,419,113 s 20,557,550
2005-2006 S 1,159,231 $ 304,786 5 3,294,761 S 18,519,087
2004-2005 $ 1,081,103 s 204,476 s 3,057,190 § 16,363,331
20032004 5 1.039.175 & 181,105 S 3417516 § 15,626,702
2002-2003 3 973,286 § 198,725 s 2,737,806 § 12,923,492
2001-2002 S 826,676 5 186,389 s 2676679 S 12,195,882
2000-200! $ 820,193 s 267,994 s 2463,798 S 12,185,513
1999-2000 5 814078 5 107,753 $ 2628383 S 11,755,438
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TOWN OF CHRISTIANSIBURG SCINZDULE 2

GENERAL GOVERNMENTAL EXPENDITURES B3Y FUNCTION
LAST TEN FISCAL YEAIRS

General Public Public Health and
Fiscal Year Administration Salely works wellare
2008-2008 ] 1.701.156 5 6.488.748 5 4,444 (1] s 3.040
2007-2008 5 1,618,229 5 5,909,555 5 4,630,843 s 2.700
2006-2007 ] 1,.400.715 5 5.219.119 1 4.237.338 5 2.760
2005-2006 s 1.262.538 5 4.088,285 S5 4,204 419 s 2,500
2004-2005 ] 1,204,434 S 4,499,932 ] 4.033.452 5 2,500
2003-2004 5 1,084,717 5 4,145,907 5 3.852.370 S 2,400
2002-2003 ] 1,005,050 S 3,810,956 s 3.325,153 =3 2.400
20012002 5 521.343 5 3.,505.787 5 3.120.079 5 2.400
2000-2001 s B71.767 E] 3.114.497 5 2.844. 886 ] 2.300
1999-2000 5 837,330 S 2.714,400 1 2,639.051 S 4. 700
Parks
Recreanon
and Community Debt Capital
Fiscal Year Culure Development Service Outlay Total
2008-2009 5 1,845,749 s 1,258,527 S 1.113.324 5 7.188.705 S 24.043.360
2007-2008 S 1.673.455 o) 1,906.079 S 1.005.851 S 8,288,726 ] 25.035.438
2006-2007 s 1,750,506 5 1.516.400 S 958,129 S 3,124,325 s 18.209.692
2005-2006 S 1,374,703 5 851.633 S 1.000.010 5 3.114,504 S 16,798,592
2004-2005 5 1,292.271 5 B04.938 s 308.419 S 2.475.860 s 14621806
2003-:2004 S 1.230.679 ] 1.372.615 S 347,048 5 2.485.637 ) 14,321,373
2002-2003 s 1.194.785 ] 5651.112 5 370.172 5 3.115.346 S5 13,474,974
2001-2002 S| 1,168,378 5 647,517 5 373.793 s 1,821,767 5 11.561.064
2000-2001 S 1,047,011 ] 599,897 S 372,731 5 2,692,528 S 11.545.617
1999-2000 S 970,983 S| 402.373 S 374,00| 5 1.579.692 5 9.523.430
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SCHEDULE 3
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Public Utility
Mobile Homes Unequalized Equalized Total
5 4,579,840 5 40,896,193 5 46,137 S 2,121,348.258
5 4.607.3G0 S 40,715,462 5 42.329 S 2,053,313.899
& 4,740,740 S 30,703.941 S 50,090 S 1,587,809.914
5 4,601,520 S 32,261,723 5 39,470 S 1.534,503.138
& 5.,073.600 5 30.283.869 S 26,964 5 1,475,105.476
S 4,692,300 S 25,979,014 5 20,779 5 1,432,967,523
& 6,032,441 S 25,893,804 5 20.362 5 1,092.314,508
& 6,204,399 3 25,863.804 5 19.862 5 1.069.854,481
S 5,865,491 5 32,276,387 ] 22,636 5 1,026.189,004
5 5,355.686 S 32,098,967 5 27,769 &} 952,770,740
Public Utility
Mobile Homes Unequalized Equalized
5 44 5 44 5 45
5 144 S 144 5 45
5 A 5 144 S 45
S e S e 5 45
S 144 5 144 s 45
s 44 5 44 5 45
5 144 5 Ad4 $ 45
S 44 5 Add 5 45
S g 5 44 S 45
5 144 5 144 $ 45



TOWN OFF CIRISTIANSBURG

PROPERTY TAX LEVILES AND COLLIECTIONS
LAST TEN FISCAL YEARS

Percent Delinquent {2}
Fiscal Total (1} Current Tax (1) of Levy Tax
Year Tax Levy Collections Collecied Collections
2008-2009 S 3,060,904 5 3,050,888 99.67% S 48,033
2007-2008 s 2,965,908 5 2,928,389 98.73% S 49,590
2006-2007 ) 2,837,231 S 2,836,463 99.97% S 29,276
2005-20006 3 2,771,986 S 2,812,845 101.47% S 55,744
2004-2005 3 2,689,188 S 2,615,979 97.28% S 76.273
2003-2004 S 2,612,519 5 2,513,352 96.20% s 24,898
2002-2003 s 2,069972 s 2,025,268 97.84% S 34,521
2001-2002 S 2,035,330 $ 1,982,519 97.40% S 25,5406
2000-2001 S 1,898,767 5 1,935,953 96.86% % 28,896
1999-2000 S 1,796,674 5 1,791,994 99.74% B 26,266
Percent ol Percent ol (1)
Total Tax Quisianding (3) Delinguent
Fiscal Total Tax Colleclions Delinquent Taxes o
Year Colieclions 10 Tax Levy Taxes Tax Levy
2008-2009 3 3,098,921 101.24% ) 135,188 4.42%
2007-2008 5 2,977,979 100.41% S 11G, 143 3.92%
2006-2007 5 2,865,739 101.00% s 109,736 3.87%
2005-2006 s 2,868,593 103.49% S 123.064 4.44%
2004-2005 5 2,692,252 100.11% s 159,908 5.95%
2003-2004 S 2,538,250 o7.16% S 190,471 7.29%
2002-2003 5 2,059,819 a9.51% S 142,187 6.87%
2001-2002 S 2,008,068 98.G6% S 145,073 7.13%
2000-2001 s 1,964,849 98.30% $ 102,554 5.13%
[1999-2000 S 1,818,260 101.20% 3 100,621 5.60%
NOTE: (3 Exclusive ol penalties and inlerest. Includes public service corporalions
and personal property reimbursement [rom the Commonwealih.
2y This heading "Delinquent Tax Colleclions™ includes all delinquent tax
collections made within the liscal year indicated regardless ol when the
levy occurred. Also, included in total is the amourt ol relunds paid
during the year.
(3) This heading "Ouisianding Delinguent Taxes" merely reporis otal

ouisianding delingquent 1axes as ol the liscal year end as one lump sum.
In subsequent liscal years, these amounis are nol being reduced by
subsequent collections for purposes of this schedule. Only lhe
oulstanding delinquent taxes resulting trom the current liscal year levies
plus 20 years delinquent real estale taxes and 5 years delinquent
personal properly iaxes are being reported in the lump suny amount.
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SCHEDULE S
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Debt Ratio of
Payable from Net Bonded Net Bonded
Enterprise Net Bonded Debt 10 Assessed Debt per
Revenues Debt Value Capita
S 5 13,680,000 0069:1 S 807.22
5 s 14,170,000 0069:1 S 836.14
S 3 12,615,000 0079:1 S 744.38
5 S 13.015,000 .0085:1 $ 767.98
S 5 13,400,000 .0081:1 S 790.70
S 107,250 & 2,407,750 001711 S 142.08
S 510,750 S 2,629,250 .0024:1 S 155.15
S 886,125 = 2,863,875 00271 S 168.99
S 1,257,375 S 3.092,625 .0030:1 S 182.49
S 1.628.G25 5 3.311,375 00351 5 186.03



TOWN OF CHRISTIANSBURG SCHEDULE 6

STATEMENT OF LEGAL DEBT MARGIN
FOR THE YEAR ENDED JUNE 30, 2009

Legal Debt Limit:

10% of assessed value of taxable real estate (1)

$1,904.297.393 5 190,429,739
Deduct:
Bonds payable 13,680,000
Legal margin for creation of additional debt S 176,749,739
NOTE: (1) Includes assessed value of Public Service Corporation Real Estate.
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Michael B. Cooke, C.PA., PC.

Cerlified Public Accountants

G Colony Park

2001 South Main Street
Blackshurg, Virginia 24060
(540) 953-1152

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS (SIGNIFICANT DEFICIENCIES,
REPORTABLE INSTANCES OF NONCOMPLIANCE, AND OTHER MATTERS

IDENTIFIED)

The Honorable Mayor and Members of Town Council
Town of Christiansburg, Virginia

we have audited the basic financial statements of the governmental activities,
business-type activities, and each major fund of the Town ol Christiansburg,
virginia, as of and for the year ended June 30, 2009, which collectively comprise
the Town of Christiansburg's basic financial statements and have issued our report
thereon dated November 3, 2009. We conducled our audit in accordance with
audiling standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Governmeni Auditing
Standards, issued by the Compiroller General ol the United States.

Internal Control Over Financial Repotrting

In planning and performing our audil, we considered the Town of Christiansburg's
internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Town
of Christiansburg's internal control over financial reporting. Accordingly, we do no
express an opinion on the effecliveness of the Town of Christiansburg’s internal
control over financial reporting.

Our consideration of internal control over financial reporiing was for the limited
purpose described in the preceding paragraph and would not necessarily identify
all deficiencies in internal control over financial reporting that might be significant
deficiencies or material weaknesses. However, as discussed below, we identiflied
certain deficiencies in internal control over financial reporting that we consider to
be significant deficiencies.

A control deficiency exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies.
that adversely aflects the Town of Christiansburg's ability to initiate, aulhorize,
record, process. or reporl financial data reliably in accordance with generally
accepled accounting principles such that there is more than a remote likelihood
that a misstatement of the Town of Christiansburg's financial statements that is
more than inconsequential will not be prevented or detected by the Town of
Christiansburg's intermal conirol.  we consider the following deficiency (o be a
significant deficiency in internal control:

The Town's employees and management lack the quatilications, training, skills, and
knowledge to apply generally accepted accounting principles in recording the
Town's financial transactions and preparing its financial statements.

Management has hired a CPA for the Director of Finance position for the fiscal year
2009 - 2010.
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A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material
misstatement of the financial stalements will not be prevented or detected by the
Town of Christiansburg's internal control.

Our consideration of the internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in the internal control that might be significant deficiencies
and, accordingly, would not necessarily disclose all significant deficiencies that are
also considered to be material weaknesses. However, we believe that the
significant deficiency described above is not a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance aboul whether the Town of
Christiansburg's financial staiements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The resulls of our
tests disclosed no instances of noncompliance or other matters that are required 10
be reported under Government Auditing Standards.

The Town of Christiansburg's response to the findings identified in our audit is
described above. We did not audit Town of Christiansburg's response and,
accordingly, we express no opinion on il.

This report is intended solely for the information and use of the Town Council,
management, and state and federal awarding agencies and pass-through entities,

and is not intended 1o be and should not be used by anyone other than these
specified parties.

Hiihd B, Lok, 08,

November 3, 2000
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Michael B. Cooke, C.PA., PC.

Certified Public Accountants

G Colony Park

2001 South Main Sireet
Blacksbhurg, Virginia 24060
(540) 9533-1152

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH CERTAIN
PROVISIONS OF LAWS, REGULATIONS, CONTRACTS, AND GRANTS

The Honorable Mayor and Members of the Town Council
Town of Christiansburg, Virginia:

we have audited the accompanying financial staiements of the Town of
Christiansburg, Virginia, as of and for the year ended June 30, 2009, and have
issued our report thereon dated November 3, 2009.

we conducted our audii in accordance with generally accepted auditing standards
and standards applicable to financial audits contained in Specifications for Audits of
Counties, Cities. and Towns issued by the Auditor of Public Accounts of the
Commonwealth of Virginia. Those standards require that we plan and perform the
audii to obtain reasonable assurance about whether the financial statements are
free of material misstatement.

As part of obtaining reasonable assurance about whether the Town of
Christiansburg's financial statements are free of material misslalement, we also
performed tests of compliance with certain provisions of laws, regulations,
contracts, and grants related to the following state compliance matters:

State Compliance Maiters:

Code of Virginia:
Budget and Appropriation Laws
Cash and Investment Laws
Conflicts of Interest AcCts
Local Retirement System
Procurement Laws
Uniform Disposition of Unclaimed Property Acl

State Agency Reqguirements:
Highway Maintenance Funds

Compliance with laws, regulations, contracts, and grants, applicable 1o the Town of
Christiansburg, Virginia, is the responsibility of the Town's management. Providing
an opinion on such provisions was not an objective of our audit of the financial
slatements and, accordingly, we do nol express such an opinion.

The results of our tests relating 1o the above mentioned slate compliance matlers
disclosed no instances of noncompliance that are required to be reported.

This report is intended solely for the information and use of Town Council,
management, and state and federal awarding agencies and pass through entities

and is not intended to be and should not be used by anyone other than these
specified parties.

Mk B. Gk, (oA PC

November 3, 2009

43



